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relocation, Debtor agrees to acquire prior written authoriz"rion from the Secured Party. Debtor
may possess all tangible personal property included in Collateral, and have beneficial use of all
other Collateralo and may use it in any lawfrrl manner not inc.onsistent with this Agreemeng
except that Debtor's right to possession and beneficial use may also apply to Collateral that is in
the possession of the Secured Party if such possession is required by law to perfect Secured
Party's interest in sush Collateral. If Secured Party, at any time, has possessioo of any part of
the Collateral, whether before or after an Event of Default, Secured Pafiy shall be deemed to
have exercised reasonable care in the custody and preseration of the Collateral, if Secured Party
takes such action for that purpose as deemed appropriate by the Secured Party under the
circumstances.
Proceeds and Products from Cgllateral: Unless waived by Secured P*y, all proceeds and
products from the disposition of the Collateral, for whatever reason, shall be held in trust for
Secured Party and shall not be commingled with any other accounts or funds without the consent
of the Secured Party. Notice of such proceeds shall be delivered to Secured Party immediately
upon receipt. Except for inventory sold oraccounts collected in the ordinary course of Debtcr's
public busiress, Debtor agrees not to sell, offer to sell, or otherwise hansfer or dispose of the
Collateral, nor to pledge, mortgage, enctrmber, or otherwise permit the Collaeral to be subject to
a lien, security interes! encumbrance, or charge other than the security interest established by
this Agreement without the prior written consent of the Secured Party.
Maintenance of Collater.alj Debtor agrees to maintain aU tangible Collateral in good condition
and repair and not to commit or permit damage to or desffirction of the Collateral or any part of
the Collarcrat. Secured Party and his designated representatives and agents shall have the right
at all reasonable times to examine, inspecq and audit the Collateral wherever located. Debtor
shall immediately notifu Secured Party of all cases involving the retunU rejectiorL repossession,
loss, or damage of or to the Collarcral; of all requests for credit or adjustnent of Collateral, or
dispute(s) arising with respect to the Collateral; and generally of all happenings and events
affecting the Collateral or the value or the amount of the Collateral.
Compliancewith Law: Debtorshall complypromptlywith all liiur$;:eo6i"urces, and
regulations of all govemmental authorities applicable to the productioq disposition, or use of
the Collateral. flebtor may contest in good faith any such law, ordinance, or regulation without
compliance during a proceeding, including appropriate appeals, so long as Secured Party's
interest in the Collateral in Secured Party's opinion is not jeopardized. Secured Party may, at his
option, intervene in any situation that appears to place the Collateral in jeopardy.
Public Disputes: Debtor agrees to pay all applicable ta:res, assessmeDts, and lieru upon the
Collateral when due, provided that such ta(es, assessmen8, and liens are proved to be
superior to the laufrrl claim established by this Agreement and subsequently perfected by
the Secured Party by appropriate registration. In the event Debtor elects to dispute such taxes,
assessments, and lieng Secured Party's interest must be protected at all timcs at the sole opinion
of the Secured Party, who may, at his option, intervene in any situation that appears to jeopardize
Secured Party's interest in the Collateral. Debtor may elect to continue pursuit of dispute of such
to(es, assessments, and liens only upon production of a surety bond by public claimant(s) in
favor of the Secured Party, suflicient to protect Secured Party from loss, including all costs and
fees associated with such dispute. Should public judgment against the Debtor result from such

Private and non-negotiable betr.neen the parties

DEBTOR: SAMAT{THA LEE
RAiviIREZSAMAu\THA LEE ROSALES
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Related Documents: The phrase'related documents" means all prornissory notes, credit
agrcements, loan agreements, guaranties, security agrcements, mortgages, deeds of trust,
applications, accounts, licenses, policies, permits, identification cards, account cards, receipts,
foruls, and all other documents and instnrments that Debtor or its surety has or will execute in
connection wi& the Debtor's total indebtedness.
Notices: Except for revocation notices by Debtor, all notices required to be given by either Party
under this Agreement shall be in writing and shall be effective when actually delivered or when
deposited with the United States post office or a nationally recognized courier service, first class
postage prepaid, addressed to the Parly to whom the notice is to be given at the address shown on
this Agreement orto such othcr address as either Party may designate to the other in uniting.
Severabilju: If one or more provisions of this Agreement shall be held to be invalid or
unenforceable forany r€ason, the remaining provisions shall continue to be valid and
enforceable. If a court of cornpetent jurisdiction finds that one or more provisions of this
Agreement are invalid or unenforceable, but that by limiting such provision(s) it would become
valid or enforceable, such provision(s) shall be deemed to be uritten, constmed, and enforced as
so limited. In the event that such a finding and limitation causes damage or hardship to either
Party, the Agreement shall be amended in a lawful manner to make all Parties whole.
Waiver of Conractual Rieht: The failure of either Party to enforce one or morc provisions of
this Agreement shall not be construed as a waiver or limitation of that Party's right to
subsequently enforce and compel strict compliance with every provision of this Agreernent.
Secured Party shall not be deemed to have waived rights under this Agreement unless such
waiver is given in writing and signed by Secured Party. No delay or omission on the part of
Secured Party in exercising a right shall operate as a waiver of such right or any other right. A
waiver by Secured Party of a provision of this Agreement shall not prejudice or constitute a
waiver of Sesured Party's right otherwise to demand strict compliance with that provision or any
other prcvision of this Ageement. No prior waiver by Secured Party nor any coume of dealing
berween Securqi Party and Debtor shali conxitute a waiver of Secured Party's rights or of
Debtor's obligations under this Agreement as to future transactions. Whenever the consent of
Secured Party is required under this Agreement, the granting of such consent by Secured Party in
one instance shall not constitute consent over the whole.
Ambieuities and Intemretation: Each Party that acknowledges receip of this Agreement has had
the opportunity to have counsel rcview this Agreement and agrees that any rule of constmction
claiming ambiguities are to be resolved against the drafting Party and shall not apply in the
interpretation of this Agreement or its amendments. All statements in this instrument are
important to the Parties. Misunderstandings have been resolved prior to execution.
Authority to Represeat: A signer of this Agreement on behalf of a legal entity certifies that she
has the authority to sign this Agreement and that this tansaction has been duly authorized by
such entity.
Gender: All references within this Agreement to a specific gender include the other.

Private and non-negotiable betneen the parties
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dispute, Debtor agees to satisff such judgment from its accounts established and managed by
the United States or its subdivisions, agents, officers, or affrliates so as not to adversely affect the
Secured Party's interest in the Collateral.

SUBORDINATION OF DEBTOR'S DEBTS
TO SECURED PARTY

Providing Secured Party, zubsequent to the execution of this Agreement, perfects his security
interest in the Collateral by appropriat€ r€gisfatioru Debtor agrees that its indebtedness to the
Secured Party, whether now existing or hereafter crcated, shall have priority over unregist€red
claims ttrat ttrird parties may raise against Debtor or the Collateral whether or not Debtor
becomes insolvent. Debtor hereby expressly subordinates any claim Debtor may have against
Secured Party, upon any account whatsoever, to the claim Secured Party has or will have against
the Debtor. If Secured Party so requests all notes or credit agreements, now or hereafter
established evidencing debts or obligation of Debtor to third parties, then these debts shall be
marked with a legend that the same are subject to this Agreement and shall be delivered to
Secured Party. Debtor agees and Secured Party hercby is authorizeq in the name of the Debtor,
to execute and file such financing staGments and other commercial statements as Secured Party
deems necessary or appropriate to perfecl presewe, and enforce his righs under this Agreernent.

DEFAULT
The following shall constitute Even(s) of Defaulr hercunder:

l. failure by the Debtor to pay a debt secured hereby when due;
2. failurc by the Debtor to perform an obligation secured hercby when requircd to be
performed;
3. breach by the Debtor of a warranty contained in this Agreement;
4. evidence that a statement, warranty, or representation made or implied in this
Agteement by Debtor, is false or misleading in any material respect, either now or at
the timemade or fumished;
5. evidence that this Agreement or a document of title is void or ineffective;
6. dissolution or termination of Debtor's existence as a legal entity, the insolvency of
Debtor, the appoinfinent of a receiver for all or any portion of Debtor's property, an
assignment for the benefit of public creditors, or the cofilmencement of procecdings
under banknrptcy or insolvency laws by or against Debtor;
7, commencement of foreclosure, whether by action of a tibunal, self-help,
repossession, or other metho4 by a creditor of Debtor against the Collateral;
8. garnishment of Debtor's deposit accounts or employment.

Cure of Default: If a fault or dishonor under this Agreement is curable tfuough an account held
by Debtor but managed by the United States or one of its subdivisions, agents, officers, or
affiliates, such fault or dishonor may be cured by the Debtor with authorization by Secured
Party; and upon advice by the fiduciary that the fault or dishonor has been cured, no Event of
Default will have occurred. A dishonor under this Agreement, initiated by third party

Private and non-negotiable between the parties
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intenention, will not cause a default if such intervention is challenged by Debtor by its good
faith effort to confirm or disprove the validity or reasonableness of a public claim which is the
basis of the public creditor's proceeding; but Debtor must, in that event, deposit such surety with
Secured Party as is necessary to indemnifr the Secured Party from loss.
Acceleration: In the Event of Default, Secured Party may declare the entire indebtedness,
immdiately due and payable without notice.
Uquidgtiqn of Collateral: In the Event of Default" Securcd Party shall have full power to
privately or publicly sell, lease, traosfern or othenrise deal with the Collateral or proceeds or
products therefrom in his own name or in the name ofthe Debtor. All expenses related to fte
liquidation of Collateral shall become a part of the Debtor's indebtedness. Seeured Party may, at
his discretion, transfer part or all of the Collateral to his own name or to the name of his
nominee.
Riehts and Remedies: The Secured Party shall have all the rights and remedies of a secured
crcditor under the provisions of the Uniform Commercial Code as it has been adopted in the
State where part or all of the Collateral is located or presumed to be located, including but not
limited to, the right to proceed with self-help with or without a public court or tribunal. Rights
and remedies available to Secured Pfiy may be exercised singularly or jointly and in all
v€nues and jurisdictions concurrently at the sole discretion of the Secured Party.

MISCELLAN EOUS PROVISIONS
Amendments: This Agreemen! together with all related documents, present and futurc,
constitutes the entire understanding and agreement of the Parties as to the matters s€t forth in this
Agreement. No dteration of or amendment to this Agreement shall be effective unless expressed
in writing and signsd by both Parties.
AgEticable Law: The governing law of this Agreement is the agrecment of the Parties, suPported
by the lJniform Commercial Code as adopted by the legislarure of the State of TEXAS,
international conhct law, the unwritten Law Merchant as practiced before the Uniforrr
Commercial Codewas promulgated, and applicable maxims of law.
Expenses: Debtor agr€es to pay upon demand, from sush accotmts as Debtor may have, all
Secrned Party's costs and expenses, including reasonable attorney's fees and other expenses
incurred by the Secured Party to defend or enforce the provisions of this Agreement
Idebtedness: The word *indebtedness" means the indebtedness evidenced by &is Ageement as
a claim against the Debtor and all its present and funre possessions identified in this
Agreement as Collateral and all public obligations, debts, and liabilities ascribed to Debtor
through its con&acts and agreemants, whether expressed or implied, known or unknown, or
acnral or constructive, that are with the United States or its suMivisions, agents, officers,
affiliates or other public entities; and all claims made by Secured Party against Debtor, whether
existing now or in the future, whether they are voluntary or involuntary, due or not due, direct or
indirect, absolute or contingent, liquidated or unliquidated, regardless of whether Debtor is or
may be liable individually or jointly, or is obligated as, or beneficiary of, a surety or
accommodation party.
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